MASON

BRUCE:
GIRARD

Natural Resource Consultants
WWW. masonbruce com

News for Family Fo ests

Hope you’re having a great fall; enjoying the World Series and doing a little hunting. Log
prices are currently decent but selling logs on the open market is very dicey with quotas in
place at many mills for some log sellers. Not the best time to sell delivered logs, especially
whitewood. Stumpage is another story. Log buyers will bid competitively on volume they can
control in terms of timing. It's time to get your burn plans together for slash burning. Watch
out for dry conditions on the heels of a burn. East winds can kick up and reignite piles weeks
after you assume they are out. Have a water source on hand just in case something gets out
of hand. It’s also time to plan for reforestation this coming winter. As | say every year, there’s
plenty of seedlings floating around out there — do not believe the tired generalization that
there’s a seedling shortage. But the time to plan is now so you’re not scrambling next spring.

If you need help with log marketing, reforestation, or other aspects of managing your forestland,
or just want to talk forestry, give me a call at (503) 224-3445 or send me an email at
bkeller@masonbruce.com. MB&G has a sophisticated understanding of the forest industry and

Small Woodland Owner
MB&G Client great relationships with numerous log buyers, loggers, road builders, nurseries, and reforestation
Clark County, WA contractors. MB&G is a full-service outfit that works with the full range of forest landowners and

offers a complete set of services, including timber harvests, silviculture, management plans,
timber cruising, forestland valuations, and road maintenance. Thanks — Brent

MARKET WATCH: HOUSING, LUMBER AND LOGS

HOUSING STARTS

Housing Starts / Building Permits . . . .
Seasonally Adjusted Annual Rate Housing starts decreased 8.5% in August, to 1.3 million units, and they
1.600 were down 6% year-over-year. Single family starts were down 7% in
1.400 | August, and year-over-year they were down 11.7%.
1.200 4 August building permits dropped 3.7% from July to 1.31 million units, and
" they were down 11% year-over-year. Single-family permits were down 2.2%
= | - arpe .
5 1.000 from July to 0.86 million units, and they were down 11.5% from the same
o
é’ &z 4 month in the prior year.
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LUMBER & LOGS

Published Douglas-fir (DF) log and lumber prices were down in August, as shown below.

August published DF #2S log prices decreased 5.8% from July, to $776/Mbf. August log prices were still 12.5% above a
year ago, and they were 5.8% below the 5-year average of $823.

At $477/Mbf, the August DF lumber index price decreased 3.1% from July. Lumber is still up 1.1% over a year ago and is
23.3% below the 5-year average of $622.
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August 2025 Douglas-fir Prices

Aug July Change from Aug Change from 5 YrAnnual Current Month Compared
2025 2025 Previous Month 2024 Previous Year Average to 5 Yr Annual Avyg
Logs $ 776 | % 824 -5.8% $ 690 12 5% $ 823 -5.8%
Lumber $ 477 (% 492 -3.1% 5 472 1.1% $ 522 -23.3%

Lumber Track

YTD Western Mill Production through July 2025 was
up 1% compared to July 2024. July production was

also 2% higher than the prior month.

July 2025
July 2024

YTD production through July, at 79% of capacity, was
up 3% when comparing 2025 to 2024. At 79% of
capacity, July’s monthly production was down 2%
from the prior month. (Western Lumber Facts,

(9/8/25)

Percent Change

7.78
7.70
1%

Western U.S. Softwood Lumber Production
YTD Total (Bbf) Monthly Total (Bbf)

July2025 1.14
June 2025 1.12
Percent Change 2%

YTD Production as a % of Capacity Production as a % of Capacity

July 2025
July 2024
Percent Change

79%
76%
3%

July 2025  79%
June 2025 81%
Percent Change -2%
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INDUSTRY NEWS

% Optimism for Lumber Demand after Fed Cuts Rates

Random Lengths reported that the Fed dropped interest rates by 0.25% on September 17, and some are projecting two
more interest rate cuts before year end. Home refinancing had already risen due to lowering interest rates before this
latest interest rate cut. Traders are hopeful that the lower interest rates will cause a boost in the home repair and
remodeling sector, suggesting that homeowners may tap into their home equity when they refinance. (RL 9/19/25)

% U.S. Softwood Lumber Supply Drops in First Half of 2025

U.S. Softwood lumber supply dropped by 0.7% in the first half of 2025, when compared to the year prior. This, while
domestic production was up and exports were down. However, softwood lumber imports were also down. Lumber
imported from Canada decreased 7.8% when comparing the first six months of 2025 with the same period in 2024. So far,
2025 has less softwood lumber availability than in every year since 2021. (RL 9/12/25)

% U.S. Forest Restoration Needs H-2B Visa holders

The H-2B visa program, which allows U.S. employers to hire foreign workers for temporary non-agricultural jobs, has
become essential in restoring public and private forestlands. Over 85% of U.S. forestlands are reforested by H-2B
employees. The demand for the number of H-2B visa holders in forestry increased from about 9,500 in 2015 to 15,000 in
2024.

Forest Resources Association (FRA) reports that the USDA Forest Service currently has over 4 million acres waiting to be
reforested, and that industry-wide, there is a 3—5-year delay in reforestation.

Part of the problem is that the U.S. limits the number of H-2B visas issued each year to a cap of 66,000. The cap can be
challenged and waived in certain circumstances. FRA and its allies in the H-2B Workforce Coalition are advocating for
reforms to the H-2B program, including an exemption for forestry workers from the H-2B visa cap to address the
reforestation backlog. (FRA 9/25/25)

% U.S. Wildfire Services to Stay Independent

Interior Secretary Doug Burgum and Agriculture Secretary Brooke Rollins both responded to a White House executive order
to reform wildland fire response and to “consolidate their wildland fire programs.” They will not be creating a combined
national wildfire service, as had been expected. Instead, they will be moving towards unification, defined as the strategic
alignment of resources. This pivot seems to be directly related to legislative budget appropriators, who refused to fund the
anticipated unification cost of $6.5 billion.

The Department of the Interior will continue to assume responsibility for wildfires in more than 500 million acres of public
and Tribal land, overseeing fire operations in the Bureau of Land Management, Bureau of Indian Affairs, National Park
Service, U.S. Fish and Wildlife Service and smaller agencies within the Interior Department. A significant amount of their
assigned acreage is in Alaska.

The Department of Agriculture USFS will continue to oversee wildfires in the 193 million acres in its jurisdiction. The USFS
is responsible for more of the public land in the Lower 48 states.

Departmental unification is not off the table for the future. “While the new USWFS [U.S. Wildland Fire Service] awaits full
unification with USFS’ fire management organization,” the Interior order states, “the two departments will increase the
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use of existing authorities to improve the efficiency and effectiveness of wildland fire management across all involved
agencies.” (Mountain Journal 9/16/25)

% No Respirators for Firefighters?

An article in ClimateWire reported that USFS firefighters do not have access to N95 masks or respirators when fighting fires,
unlike their municipal cohorts.

Smoke from wildfires can cause health risks. They also report that cancer is the leading line-of-duty cause of death among
firefighters, with pulmonary and cardiac issues close behind. Wildfire smoke is the likely cause of these health problems.

Masks and respirators filter out chemicals released by wildfires. Until September 2025, USFS workers were discouraged
from wearing N95 protective masks, because they were too cumbersome for the arduous work required on the fire line.
(ClimateWire 9/23/25)

% New Wood Pellet Plant in Oregon

Southport Lumber was founded in 1998. It has a sawmill, planer mill, dry kilns, whole log chipping plant, and now it has
added a wood pellet mill. The mill processes up to 5 million board feet of Douglas-fir lumber per week. It is located in Coos
Bay with access through rail, barge, and truck.

“Southport’s entry into the pellet market was not only a defensive strategy to protect against by-product market collapse,
but also a forward-looking investment in the global transition to renewable energy,” noted Bruce Avery, Chief Operating
Officer.

Southport’s pellet mill has a capacity of 5.5 tons per hour with an expected annual production of 35,000 to 40,000 tons,
which is closely aligned with their internal generation of sawdust and shavings. The mill is engineered to handle twice that
volume if the company expands production in the future.

Southport is finalizing long-term agreements to sell pellets to Japanese utilities, with the first shipments of pellets expected
in 2025.

Over 50 percent of Southport’s surrounding timber base is owned by the U.S. Forest Service, the federal Bureau of Land
Management, and the state of Oregon. However, over 90 percent of Southport’s log supply is sourced from private
industrial timberlands. Public timber is not reliable as a consistent source of supply. Thirty percent of its supply is from the
purchase of standing timber and 70% comes from logs supplied by contractors. Because local supply is limited, it has
acquired a barge to receive logs from western Washington and B.C. (Forestnet 8/29/25)
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